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Federal Updates: 

Tax benefits targeted in deficit reduction negotiations
As deficit reduction discussions in Washington enter a critical period ahead of the August 2 deadline to increase the statutory debt limit, more details about various proposals are emerging. Republicans support a final agreement consisting of deep spending cuts, while Democrats have proposed pairing spending cuts with tax increases, including the reduction of tax benefits for business and possible limitations to itemized deductions for wealthy taxpayers. Independent Sector’s website (www.independentsector.com) has resources for more information on how citizens can help preserve tax incentives for charitable giving. 

Debt Limit Deadlock
The federal budget for fiscal year 2012, and related spending decisions and tax policy, are all in limbo awaiting decisions by the President and Congress on how or whether to raise the federal borrowing limit. The Treasury Department reaffirmed that the nation will default on some of its financial obligations beginning Aug. 2 unless Congress acts to raise the $14.3 trillion debt limit before then. There is general agreement that the debt should be raised by $2.4 trillion to get past the next election and to reduce the deficit by the same amount. Republicans favor a spending-cut only deal, while Democrats continue to push for a mix of spending cuts and tax increases. July 22 is the proposed deadline for deficit agreements. 



State Updates:

Redistricting Maps Head to the Governor
On June 29th the State Senate granted final passage to both the congressional (HB 4780) and state House and Senate redistricting plans (SB 498), sending both to Governor Rick Snyder for his signature. The votes bring an end to the legislative process on redistricting, which began officially on June 16th when the Republican majorities in the House and Senate publicly released their maps. Learn more about redistricting at www.drawthelinemichigan.org.

Governor Signs Liability Waiver Bill
On June 21, 2011 Gov. Rick Snyder signed legislation allowing parents to waive their right to sue if their child is injured while playing organized sports or participating in other recreational activities. Before, parents did not give up their right to sue even if they had signed a release of liability waiver. These types of waivers are often used by schools and nonprofits that cannot afford to defend themselves from frivolous lawsuits. This legislation protects coaches and community organizations from lawsuits that may result from normal participation in sports or other activities. However, the waiver does not protect schools or nonprofits from being sued for negligence.
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