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Charitable Tax Credit Update

Tax reform legislation was passed by the Senate May 12 and hours later, the House concurred in the Senate version of the bill, sending it to Governor Rick Snyder for his signature. The bill eliminates the charitable tax credit, replaces the Michigan Business Tax with a 6 percent corporate income tax, and taxes pensions. The vote on the main bill, HB 4361, was 20-19 with Lt. Governor Brian Calley casting the tie-breaking vote to pass it.

 The elimination of the charitable tax credits will reduce the ability of Michigan’s nonprofit sector to serve those most in need by eliminating giving incentives nonprofits rely on to receive resources. In a gesture of shared sacrifice MNA proposed changing the current system to one simplified credit which will help the nonprofit sector remain strong in our efforts to help meet the growing needs of our neighbors and reduce the state's tax expenditure.

Michigan Community Service Commission Update

The Michigan Community Service Commission’s (MCSC) funding is in danger of being eliminated. The House approved MCSC funding of $678,000, yet the Senate zeroed it out. The Department of Human Services houses the MCSC budget, and the DHS conference committee has been named. The committee consists of the legislators listed below.


• Rep. David Agema (District 74)

• Sen. Bruce Caswell (District 16)

• Rep. Greg MacMaster (District 105) 

• Sen. Roger Kahn (District 32)

• Rep. Shanelle Jackson (District 9) 

• Sen. Vincent Gregory (District 14)

We are asking nonprofit leaders that serve or reside in these legislative districts to make calls this week about MCSC funding. Visit http://www.mnaonline.org/proposedbudgetcuts.aspx to find talking points for the House and Senate, as well as a list of AmeriCorps members that work in each legislator's district.
EITC Update

In the recent tax reform legislation, Michigan’s Earned Income Tax Credit will give filers a 6 percent match of the federal EITC, rather than the 20 percent match as the credit stands now. While this is a reduction, this legislation preserves the spirit of the EITC. The original legislation zeroed out the credit, later to be changed to a? $25-per-child tax credit. The 6 percent state EITC will still be able to help low-income families.   Please visit www.saveoureitc.com for more information.
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